Breakthrough ETF Coverage for Wealth
Managers
Independent, cross-asset ETF coverage for any investment strategy
Exchange Traded Funds are one of the most rapidly-growing investments, with over $2 trillion in assets
under management as of December 2014 - a doubling of assets since the end of 2011*. With their lower
expense ratio, greater liquidity and tax-efficiency than mutual funds, they’re the go-to investment for many
clients. But with the sheer volume of choices and ETF types available, making recommendations for clients
can be a challenge for even the most experienced wealth manager. That’s where S&P Capital IQ™ comes
in.

ETF COVERAGE FOR
∫∫ EQUITIES
∫∫ FIXED INCOME
∫∫ COMMODITIES
∫∫ CURRENCIES

IT’S WHAT’S INSIDE THAT COUNTS
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Because our analysis goes beyond performance,
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and holdings analytics by asset category, sector and

UNIQUE HERITAGE

top 10 holdings.

S&P Capital IQ is a leading provider of research,
analysis and fundamental data across a wide range
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BREADTH OF COVERAGE

of assets and to a broad range of clients. Our ETF

In the six years since S&P® initiated coverage of
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ETF MODEL PORTFOLIO
PERFORMANCE CHART ON
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S&P Capital IQ’s unique holdings-based
methodology is based on a weighted-average computation of data from Performance
Analytics, Risk Considerations and Cost
Factors.

2

Details on the ETF ranking and the Index it
tracks.

3

S&P Capital IQ can rank equity and fixed
income funds which are less than three
years old, as opposed to most other firms
which need at least three years of performance to rank these ETFs.

4

Reports provide a breakdown of assets
based on Market Capitalization.

5

Advisors find the performance and cost
factor comparison of one ETF to another
helpful when talking to clients.

PAGE 2

1

2

3
4

CONTACT US
The Americas
+1 877 219 1247

5

@spmarketscope
www.spglobal.com/marketintelligence
For illustrative purposes only
* Source: BlackRock, as of December 2014
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DETAILED AND INSIGHTFUL ETF REPORTS

rankings of the top 10 underlying securities.

S&P Capital IQ’s proprietary Equity ETF ranking is

S&P Capital IQ’s ETF Market Perspective, written by

based on a number of unique elements:

S&P Capital IQ ETF analysts provides details on the

∫∫ Performance Analytics based on S&P STARS,
Fair Value and Technical Indicators.

ETF market place. Reports also include the Global

∫∫ Risk Considerations based on S&P Quality Rank, S&P Risk Assessment, Standard &
Poor’s Credit Rating† and standard deviation.

breakdown and top 5 sub-industry equity holdings,

∫∫ Cost Factors based on expense ratio, price to

ing securities.

NAV & bid/ask spread.

Industry Classification Standard (GICS®) sector
as well as Top 10 ETF holdings chart including S&P
STARS, Fair Value and Quality Rank of the underly-

Reports also include in-depth analysis of holdings by

RECOMMENDED ASSET ALLOCATIONS AND

asset type, region and sector, and ETF Comparisons

HIGHEST SCORING ETFS IN EACH ASSET

provide comparable ETFs with returns and expense

CLASS

ratio information.

Report shows top three highest scoring ETFs in various ETF styles and regions.

ETF REPORTS HELP YOU MAKE INFORMED

Recommended asset allocations displayed by

INVESTMENT DECISIONS

investment style — conservative, moderate and ag-

S&P Capital IQ ETF reports provide in-depth

[

analysis on the underlying holdings such as sector
representation and sub-industry exposure, as well as

gressive — from S&P Capital IQ’s Investment Policy

[

Committee.

ETF MODEL PERFORMANCE

Since its inception in 2008, our ETF research has ranked ETFs with “Overweight,” “Marketweight” or “Underweight” based on a detailed analysis of their holdings. If rankings
are grouped into categories and their performance tracked alongside their benchmark - in
this case the S&P 500 Total Return Index - it becomes clear that Overweight-ranked ETFs
outperformed the index, Marketweight ETFs tracked it more closely and Underweight-ranked
ETFs underperformed the index.

ETF MODEL
PERFORMANCE

AVERAGE ANNUAL
PERFORMANCE

HYPOTHETICAL
GROWTH OF $100

Since 10/14/08

Invested on 10/14/08

OVERWEIGHT

+20.3%

$315

MARKETWEIGHT

+14.6%

$234

S&P 500 TOTAL RETURN INDEX

+14.9%

$237

UNDERWEIGHT

+3.8%

$126

AS OF
12/31/14

ETF ranking categories are models only. Please see the next page for additional important disclosures regarding the inherent limitations of
model performance. Model performance is gross of all investor level fees and expenses. The S&P 500 index is the benchmark for the ETF
model portfolios. The S&P 500 index assumes reinvestment of dividends. Indexes are unmanaged, statistical composites and their returns do
not include payment of any sales charges or fees an investor would pay to purchase the securities they represent. It is not possible to invest
directly in an index. Inclusion of fees and expenses in the model or S&P 500 index would lower performance. Past performance of the models
or S&P 500 index is no indication of future results.
†

S&P Capital IQ operates independently from Standard & Poor’s Ratings Services.
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PERFORMANCE DISCLOSURE
The exchange-traded fund (“ETF”) model performance chart
on the prior slide is only an illustration of S&P ETF research; it
shows how all ETF’s that received a particular Overall S&P ETF
ranking of Overweight, Marketweight or Underweight performed.
The Overall S&P ETF rankings in the above chart are model
portfolios only; they are not collective investment funds. (The
ETF model portfolios are also collectively referred to as “model”
or “model portfolio”.) Model performance has inherent limitations. The ETF model performance does not show how any
actual portfolio has performed. ETF model performance does
not represent the results of actual trading of investor assets.
S&P maintains the model and calculates the model performance
shown or discussed, but does not manage actual assets. Thus,
the performance shown or discussed does not reflect the impact
that material economic and market factors had or might have had
on decision-making if actual investor money had been managed.
Performance of an investor’s actual portfolio will not necessarily
match the performance of the model portfolio due to differences
in the weightings of the individual securities. In addition, the
model results do not take into account timing differences between the selections by S&P and purchases that were or would
have been made based on those selections by any advisor or by
actual investors. While model performance for some or all ETF
ranking categories may have performed better than the illustrative reference point for the period shown, the performance during
any shorter period may not have, and there is no assurance that
the model will perform better than the illustrative reference point
in the future. The model does not take into account any particular
investment objective, financial situation or need and are not
intended as an investment recommendation or strategy. Investments based on the ETF methodology may lose money. Past
performance of the ETF model is no guarantee of future results.
Performance is calculated daily using a time-weighted rate of
return. The model performance calculation takes into account
dividends and distributions but does not take into account
reinvestment of dividends. ETF’s in each model will change over
time, and some or all of the ETF’s that received rankings during
the time period shown may not have maintained their ranking
during the entire period.
For model performance calculation purposes, the ETF’s within
each model at October 14, 2008 were equally weighted. Thereafter, additions to the composition of the ETF’s in each model

are made at the average market value of the ETF model at the
preceding month end with no rebalancing. The average market
value of the ETF equals the total market value of the ETF model
at the prior month-end divided by the number of ETFs in the
ETF model at the prior month-end. The number of shares of the
new ETF added equals the average value of an ETF in the ETF
model at the preceding month-end divided by the price of the
added ETF at the close of the day it was added. The number of
shares remains fixed unless there is a subsequent distribution.
Subsequent to the addition of the equity, the performance calculation is based on the number of shares and the daily closing
prices. An ETF is deleted in its entirety, and the deletion is made
at the closing price of the day that the deletion is made.
ETF model performance reflects the fees and expenses of the
underlying ETFs. The model performance does not consider
taxes and brokerage commissions, nor does it reflect the deduction of any advisory or other fees charged by advisors or other
parties that investors will incur when their accounts are managed
in accordance with the model. The imposition of these fees and
charges would cause actual performance to be lower than the
performance shown. For example, if the model returned 10
percent on a $100,000 investment for a 12-month period (or
$10,000) and an annual asset-based fee of 1.5 percent were
imposed at the end of the period (or $1,650), the net return would
be 8.35 percent (or $8,350) for the year. Over 3 years, an annual
1.5% fee taken at year end with an assumed 10% return per year
would result in a cumulative gross return of 33.1%, a total fee of
$5,375 and a cumulative net return of 27.2% (or $27,200).
An investment based upon any of the models should only be
made after consulting with a financial advisor and with an understanding of the risks associated with any investment in securities,
including, but not limited to, market risk, currency risk, political
and credit risks, the risk of economic recession and the risk that
issuers of securities or general stock market conditions may
worsen, over time. Foreign investing involves certain risks, including currency fluctuations and controls, restrictions on foreign
investments, less governmental supervision and regulation, less
liquidity and the potential for market volatility and political instability. As with any investment, investment returns and principal
value will fluctuate, so that when redeemed, an investor’s shares
may be worth more or less than their original cost.

BENCHMARK DISCLOSURE
The S&P 500 index is the benchmark for the ETF model portfolios. Indexes are unmanaged, statistical composites and their
returns do not reflect payment of any sales charges or fees an
investor would pay to purchase the securities they represent.
Such costs would lower performance. It is not possible to invest
directly in an index. The methodology for calculating the return of

the S&P 500 index differs from the methodology for calculating
returns for the ETF ranking categories. The S&P 500 index has
different risk characteristics than the ETF model portfolios, and
its performance calculation takes into account reinvestment of
dividends and distributions. Past performance of the S&P 500
Index is no guarantee of future results.

DISCLAIMERS
S&P Capital ETF Ranking

Overweight rankings are assigned to approximately the top
quartile of the asset class.
Marketweight rankings are assigned to approximately the second
and third quartiles of the asset class.
Underweight rankings are assigned to approximately the bottom
quartile of the asset class.

About S&P Capital IQ’s Distributors:
S&P Capital IQ’s ETF Model Performance reports (“ETF Reports”) have been prepared and issued by S&P Capital IQ and/
or one of its affiliates. In the United States, ETF Reports are
prepared by SPIAS and issued by Standard & Poor’s Financial
Services LLC. SPIAS is authorized and regulated by the U.S.
Securities and Exchange Commission. McGraw-Hill Financial
Research Europe Limited (“MHFRE”), which is authorized and
regulated by the Financial Conduct Authority and trades as S&P
Capital IQ, includes within its territorial scope under the Markets
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in Financial Instruments Directive (MiFID) in relation to the distribution of investment research reports, the following European
Union member states and the three (3) European Economic
Area European Free Trade Association (EFTA) States (Iceland,
Liechtenstein and Norway): Austria; Belgium; Bulgaria; Cyprus;
Czech Republic; Denmark; Estonia; Finland; France; Germany;
Gibraltar; Greece; Hungary; Iceland; Ireland; Italy; Latvia; Liechtenstein; Lithuania; Luxembourg; Malta; Netherlands; Norway;
Poland; Portugal; Romania; Slovakia; Slovenia; Spain; Sweden
and the United Kingdom. In Hong Kong, ETF Reports have been
prepared and issued by Standard & Poor’s Investment Advisory
Services (HK) Limited, which is regulated by the Hong Kong
Securities Futures Commission; in Singapore, by McGraw-Hill
Financial Singapore Pte. Limited (“MHFSPL”), which is regulated
by the Monetary Authority of Singapore; in Malaysia, by Standard
& Poor’s Malaysia Sdn Bhd, which is regulated by the Securities
Commission of Malaysia; in Australia, by Standard & Poor’s Information Services (Australia) Pty Ltd (“SPIS”), which is regulated
by the Australian Securities & Investments Commission; and in
Japan, by McGraw-Hill Financial Japan KK, which is registered
by Kanto Financial Bureau.
S&P Capital IQ or an affiliate may license certain intellectual
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property or provide pricing or other services to, or otherwise
have a financial interest in, certain issuers of securities, including
exchange-traded investments whose investment objective is to
substantially replicate the returns of a proprietary index of S&P
Dow Jones Indices, such as the S&P 500. In cases where S&P
Capital IQ or an affiliate is paid fees that are tied to the amount
of assets that are invested in the fund or the volume of trading
activity in the fund, investment in the fund will generally result in
S&P Capital IQ or an affiliate receiving compensation in addition
to the subscription fees or other compensation for services rendered by S&P Capital IQ. A reference to a particular investment
or security by S&P Capital IQ and/or one of its affiliates is not a
recommendation to buy, sell, or hold such investment or security,
nor is it considered to be investment advice.
No endorsement of any ETF included in this report should be
implied by the fact that the ETF bears the S&P mark or is based
on an S&P Dow Jones Index. S&P Capital IQ does not receive
fees from ETFs and/ or funds for their inclusion in this report.
S&P Capital IQ does not receive fees from mutual funds and/
or funds for their inclusion in this report. S&P Capital IQ and its
affiliates provide a wide range of services to, or relating to, many
organizations, including issuers of securities, investment advisers, broker-dealers, investment banks, other financial institutions
and financial intermediaries, and accordingly may receive fees or
other economic benefits from those organizations, including organizations whose securities or services they may recommend,
rate, include in model portfolios, evaluate or otherwise address.
S&P Dow Jones Indices does not sponsor, endorse, sell, promote or manage any investment fund or other vehicle that seeks
to provide an investment return based on the returns of any S&P
Dow Jones index. No other unit of Standard & Poor’s Financial Services LLC (“S&P”), including S&P Dow Jones Indices,
contributed to the content of this report. S&P does not trade for
its own account.
Indexes are unmanaged, statistical composites and their returns
do not include payment of any sales charges or fees an investor
would pay to purchase the securities they represent. Such costs
would lower performance. It is not possible to invest directly in
an index.
Past performance is not necessarily indicative of future results.
No content (including ratings, credit-related analyses and data,
valuations, model, software or other application or output therefrom) or any part thereof (Content) may be modified, reverse
engineered, reproduced or distributed in any form by any means,
or stored in a database or retrieval system, without the prior
written permission of Standard & Poor’s Financial Services LLC
or its affiliates (collectively, S&P). The Content shall not be used
for any unlawful or unauthorized purposes. S&P and any thirdparty providers, as well as their directors, officers, shareholders,
employees or agents (collectively S&P Parties) do not guarantee
the accuracy, completeness, timeliness or availability of the Content. S&P Parties are not responsible for any errors or omissions
(negligent or otherwise), regardless of the cause, for the results
obtained from the use of the Content, or for the security or maintenance of any data input by the user. The Content is provided
on an “as is” basis. S&P PARTIES DISCLAIM ANY AND ALL
EXPRESS OR IMPLIED WARRANTIES, INCLUDING, BUT NOT
LIMITED TO, ANY WARRANTIES OF MERCHANTABILITY OR
FITNESS FOR A PARTICULAR PURPOSE OR USE, FREEDOM FROM BUGS, SOFTWARE ERRORS OR DEFECTS,
THAT THE CONTENT’S FUNCTIONING WILL BE UNINTERRUPTED OR THAT THE CONTENT WILL OPERATE WITH

dress the suitability of any security. S&P assumes no obligation
to update the Content following publication in any form or format.
The Content should not be relied on and is not a substitute for
the skill, judgment and experience of the user, its management,
employees, advisors and/or clients when making investment
and other business decisions. S&P does not act as a fiduciary or
an investment advisor except where registered as such. While
S&P has obtained information from sources it believes to be
reliable, S&P does not perform an audit and undertakes no duty
of due diligence or independent verification of any information it
receives.
To the extent that regulatory authorities allow a rating agency
to acknowledge in one jurisdiction a rating issued in another
jurisdiction for certain regulatory purposes, S&P reserves the
right to assign, withdraw or suspend such acknowledgement
at any time and in its sole discretion. S&P Parties disclaim any
duty whatsoever arising out of the assignment, withdrawal or
suspension of an acknowledgment as well as any liability for any
damage alleged to have been suffered on account thereof.
S&P keeps certain activities of its business units separate from
each other in order to preserve the independence and objectivity
of their respective activities. As a result, certain business units
of S&P may have information that is not available to other S&P
business units. S&P has established policies and procedures
to maintain the confidentiality of certain non-public information
received in connection with each analytical process.
Standard & Poor’s Ratings Services does not contribute to or
participate in the development of this report. Standard & Poor’s
Ratings Services may receive compensation for its ratings and
certain analyses, normally from issuers or underwriters of securities or from obligors. S&P reserves the right to disseminate its
opinions and analyses. S&P’s public ratings and analyses are
made available on its Web sites, www.standardandpoors.com
(free of charge), and www.ratingsdirect.com and www.globalcreditportal.com (subscription), and may be distributed through
other means, including via S&P publications and third-party
redistributors. Additional information about our ratings fees is
available at www.standardandpoors.com/usratingsfees.
Notice to all Non U.S. Residents:
Each ETF Report is not directed to, or intended for distribution
to or use by, any person or entity who is a citizen or resident
of or located in any locality, state, country or other jurisdiction
where such distribution, publication, availability or use would be
contrary to law or regulation or which would subject S&P Capital
IQ or its affiliates to any registration or licensing requirements in
such jurisdiction.
S&P Capital IQ’s ETF Reports are not intended for distribution
in or directed to entities, residents or investors in: Albania, Belarus, Bosnia, Burma, Cote d’Ivoire, Croatia, Cuba, Democratic
Republic of the Congo, Former Yugoslav Republic of Macedonia,
Herzegovina, Iran, Iraq, Kosovo, Kuwait, Lebanon, Libya, Montenegro and Serbia, North Korea, Somalia, Sudan, South Korea,
Syria, Taiwan, Thailand, Turkey, Yemen, Zimbabwe.
STANDARD & POOR’S, S&P, S&P 500, GICS, STARS, S&P
MIDCAP 400, and S&P SMALLCAP 600 are registered trademarks of Standard & Poor’s Financial Services LLC.
Additional information is available upon request.

ANY SOFTWARE OR HARDWARE CONFIGURATION. In no
event shall S&P Parties be liable to any party for any direct,
indirect, incidental, exemplary, compensatory, punitive, special or
consequential damages, costs, expenses, legal fees, or losses
(including, without limitation, lost income or lost profits and opportunity costs or losses caused by negligence) in connection
with any use of the Content even if advised of the possibility of
such damages.
Credit-related and other analyses, including ratings, and statements in the Content are statements of opinion as of the date
they are expressed and not statements of fact. S&P’s opinions,
analyses and rating acknowledgment decisions (described
below) are not recommendations to purchase, hold, or sell any
securities or to make any investment decisions, and do not ad-
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